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Introduction

Myth Reality

The establishment of a flexible and transparent LNG 
market is a…?
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Recent LNG industry trends

Many diversified 
buyers and

sellers

No barriers to 
entry or exit

Homogeneous 
products

Perfect 
information

Growing demand for LNG and emerging buyers mainly in Asia

Expansion of short/spot transactions

Growing use of LNG as a transportation fuel in vehicles and 
vessels

Emergence of new sellers as many projects are being planned 
(such as in the US)

Financial institutions and traders joining as middlemen

Movement of consumers into upstream development 

Growing number of LNG vessels

Strengthening of quantity and price correlation between 
European/US gas markets and the Asian LNG market

Easing/removal of destination restrictions

Diversified price indices

Free and competitive 
markets

Recent LNG industry trends
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JERA activities

Integral development of LNG infrastructure
→ Move ahead with gas-to-power projects in Asia

Shift LNG bunkering business into full swing
Actively join LNG upstream projects
Joint venture with EDF Trading

→Global optimization of LNG now well underway
Move ahead on diversification of price indices
Sign term contracts linked to spot price index
Ease/remove destination restrictions
Expand JERA LNG fleet
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Improvement of energy security

JERAʼs mission
to

provide
a stable, 

competitive 
supply of high 
quality energy

JERAʼs activities
to support establishment of 

Asian LNG market

Improvement of 
energy security

Asian LNG market

✔ Flexibility
✔ Liquidity
✔ Transparency

 Abundant spot transactions
 Benchmark to project FID
 Financial hedge

Benefits of Asian 
LNG market


